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UNCLAS ROME 4586 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: INDUSTRIAL PRODUCTION IN JANUARY BEGINNING OF AN UPTURN? 

1 . SUMMARY. PRELIMINARY UNADJUSTED INDUSTRIAL PRODUCTION INDEX 
FOR JANUARY RELEASED BY ISTAT ON MARCH 9 IS 122.4. DECEMBER 
FIGURE WAS 113.1. PERCENTAGE CHANGE JANUARY OVER DECEMBER IS 

UP 8.2 WHILE JANUARY 1978 OVER JANUARY 1977 IS DOWN 3.3. 

SEASONALLY ADJUSTED INDEX PUBLISHED BY BANCA COMMERCIALE 
ITALIAN A (BCI) CONFIRMS MONTH-OVER-MONTH INCREASE WHILE 
RECENTLY-RELEASED CONFINDUSTRIA'S SURVEY OF MANUFACTURING 
SECTOR'S OUTPUT FOR THE SECOND QUARTER SHOWS THE LEVEL OF 
ACTIVITY REACHING THOSE OF THE SECOND QUARTER OF 1977. END 
SUMMARY. 

2. ISTAT REVISED UNADJUSTED INDUSTRIAL PRODUCTION INDICES 
FOR THE PERIOD JUNE-DECEMBER 1977 AND RATE OF PERCENT CHANGES 
IN THESE INDICES OVER COMPARABLE 1976 PERIOD ARE AS FOLLOWS: 
UNADJUSTED INDUSTRIAL PRODUCTION INDEX (1970-100) 


MONTH INDEX PERCENT CHANGE SAME PERCENT CHANGE 
MONTH IN 1 976 CUMULATIVE THROUGH YR. 
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JUNE 

128.5 

6.8 

8.6 

JULY 

123.5 

-7.0 

5.8 

AUGUST 

71.6 

0.3 

5.4 

SEPTEMBER 134. 

1 -3.6 

4.2 

OCTOBER 128.2 

-5.5 

3.2 

NOVEMBER 124. 

.5 -5.0 

2.3 
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DECEMBER 113.1 -13.4 0.9 

3. THE BCI SEASONALLY ADJUSTED INDEX, THE ONLY SEASONALLY 
ADJUSTED INDEX PUBLISHED SIMULTANEOUSLY WITH THE ISTAT RAW 
DATA, WAS 120.6 IN JANUARY COMPARED WITH THE DECEMBER LEVEL 
OF 1 18.5. THUS, THE INCREASE IN JANUARY OVER DECEMBER ON A 
SEASONALLY ADJUSTED BASIS WAS 1.8 PERCENT. WHILE THE BCI 
ADJUSTED INDEX IN JANUARY WAS STILL 9.3 PERCENT BELOW THAT OF 
JANUARY 1977 (132.9), IT WAS UP 1 .3 PERCENT OVER THE AVERAGE FOR 
THE FOURTH QUARTER OF LAST YEAR (119.1) AND 1.7 OVER THE AVERAGE 
FOR THE THIRD QUARTER OF 1977 (1 18.6). 

4. THE LATEST CONFINDU STRIA SURVEY OF THE MANUFACTURING 
SECTOR SHOWS THAT RESPONDENT FIRMS EXPECT OUTPUT DURING THE 
SECOND QUARTER TO REACH CLOSE TO THE LEVEL OF THE SECOND QUARTER OF 
1977. THE LEVEL OF OUTPUT IX EXPECTED TO BE LOWER THAN 

LAST YEAR'S BY ONLY 0.4 PERCENT, AS COMPARED TO AN ANTICIPATED 
SHORTFALL PREDICTED FOR THE FIRST QUARTER (OVER THE FIRST 
QUARTER OF 1977) OF 2.6 PERCENT. 

5. COMMENT. NEEDLES TO SAY, ONE MONTH'S RESULTS OR ONE 
SURVEY RESULT DOES NOT MAKE A TREND. HOWEVER, THE CONVERGENCE 
OF THE APPARENTLY POSITIVE JANUARY INDUSTRIAL PRODUCTION TREND 
COUPLED WITH THE IMPROVED OUTLOOK SHOWN BY THE CONFINDUSTRIA 
SURVEY MAY INDICATE A POSSIBLE TURNING POINT IN INDUSTRIAL 
ACTIVITY . GARDNER 
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